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Non-Domiciled property owners in Spain are sitting on a
ticking IHT time bomb. Most owners do not understand that
their Heirs and t!'_urir Estate will pay IHT in two jurisdictions,
Spain and their Country of Donilcile. The reasen for this is
that in Spain the individual hhquﬁ:q is taxed whereas in
other countries, like the UK, it is the .n‘uta that is taxed.
This could mean that on the death of an owner the surviving
partner, or the owner's Beneficiaries, could have a Tax Bill
that virtually wipes out the ‘entire Spanish Inheritance.
Added to this is the cost of F.rnhltt in both countries for
the Inheritors too. Most LawV\_!ﬁ-in Spain recommend to
owners that hﬂlnga.ﬁpanlsﬁ'WIII deals with the problem;
this is incorrect as a Will only deals with the issue when
there is a death and does not remove Taxation in Spain.
Other advice given is that double Taxation treaties betweer
Spain and the UK help with the Tax being reduced, this is
true in identical Taxes but these are not, as in the UK it is
the Estate which is Taxed and in Spain it is the Beneficiaries
who are Taxed. It therefore should net be assumed that ene
Tax can be offset against the other as they are both totally
different taxes on totally different entities.

Many owners aré advised to re-finance the property as
IHT is not charged on the property amount if there is an
outstanding mortgage and loan, but this may end up
leaving the Beneficiaries with a A Taxing Problem...
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eradicate all Taxes in Spain in the future, in respect of the
property, as under EU Law a UK Company is only taxed in
one jurisdiction, the UK, and no taxes are payable onwardly
in Spain. A UK Company is not an Offshore Company like
Gibraltar orthe Isle qfi'ulinis theyare charged an annual Tax
by Spain of 3% for not being part of the EU Community.
Shares in the UK Company can be dealt with in a UK Will
and depending on the structure of the Company; the Shares
may be exempt from Inheritance Tax in the UK. A further
advantage of the Company Structure is that attributable
expenses such as Mortgage Interest, Council Tax Bills,
Water, Electricity, Repairs and Maintenance can all be Tax
Deductable by the Company; this may also include car hire

and flights for the Directors.

If a purchaser wishes to acquire a property from a seller into
a UK Limited company the purchaser can form a UK Limited
company using the Wincham Scheme, with the seller as
the Shareholder of the company, the seller can attend the
Motary and instead of selling the property to the company
he can Gift the property to the company. In this instance
there would be no 7% Purchase Tax to the purchaser and no
3% retention to the seller.

There is a simple Sale of Shares to complete the deal. This
is a simple solution costing less than most probate and
legal fees in Spain when there
is a death of an Owner of the
property.
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solution to help you minimise these taxes legally.
We have the answer to your tax problem.
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Private Limited Company. There WIN CH#M website is: wwrwwinchamiht.com
would not be a 7% Transfer tax mmdw This information hos been provided

in Spain on this transaction
unlike other property transfer
transactions. This method may
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